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1, TTALY: De Casperiencouraged over elecioral chanees -~-Accord-
ing to Ambassador Caffery, French Foreign Minister Bidault
reports that De Gaspori appears encouragesd over prospacts
in the coming Falian elections. Bidault reported that De Gasperti !
expects to win 23 many seats a3 the Communist-Nemni Socialist '
combination. Ambassador Kirk reports that although Belgian
Foreign Minister Spaak fears the Hallan Commumnists will poll
somewhat more than 30% of the vote, he feels that, as long as
Communists remein in the minority, there would be no reason
for De Casperi to take them into the Ealian Government,

{CiA Comment: CIA belloves that the fecent Trieste
proposal bas weakened the Ralisn Communist position in Ialy
and that De Gasperi hos grounds for feeling encouraged;[

Govarament opposed to nroba of Satellite forces--lalian
Minisker of Interior Pacelardi is repovted by US Embassy
Tondon o have declared recently that the Xalian police is “‘an
sffective fighting uall equipped with all rorcts of arms and has
hed battle training for use n quelliiag civil sturbances,”’ Pac-
cinrdi conteguently sxpressed the hope that the US and UK wiil
not prass the Satelllies, principally Buigarvia, for nforraation

regard ith a view o
3
fﬂ

regarding thelr para-mitltary organizsations w
aceusing them of trecty violations, The Bwmbassy veports that
av that the

gy aceusations regs

tealian police,

a 2
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R
hat the Hallan Armoy and the Caribinievi (Natisnal Police),
in anticipation of possible Communist msurreciion, currenily

sveesd the peace freaty celling of 250,000, )
—T

{CTA Commmeni: Pacclardi
&
¥

2, AUSTRIA: Possible Soviet course in reaty
The U8 deputy to the Austyvian trealy discuss
ik when these discussions are resurmed the USSR will elthor

State Dept. de;lasmﬂcanon& Document No. __M .'
release instructions on file o - ) e
ST NO CHANGE in Classe [1 -725x1
O DECLASSIFIED
™S S @

COI\‘{%QSW‘EE Class. CHANZZD TO3

DDA Mamo, 4 Apr 77
Avth: DDA RoG. 7771733 ]

la.ss Mg__ By:

Apbroved‘For Release 2006/12/26 : CIA-RDP78-01617A006000060005-0



]

Appfoved For Release 2006/12/26 : CIA-RDP78-01617A006000060005-0
C trbv |
SEERET

(2) make a farthor minor maolification of its pesitic: and th:
incpsace presaure {rom \ugrl. for acceptance o 3oviel tg 1 F
or (b) stend firr on ity regont position and Jot Hs westery |
powers take the initiabve in broaldng off the dise vindone,. {'ta
I3 deputy remnrks that ihe Vrench and UK delegf235 2r2 M
disposed to muks fwrtter corgessions. The UN & 1:gation ficle
that the Ul posiilon hns ol Peer strenrsthened by fy: Tontoh
discussions and that conl inurnc 2 ~f these divonss ¢1 3 will ﬂf«f
be’ hﬁ'ﬂp‘fuﬁa :

(CIA Conwaent: "The JC3F. grd: by willl r uy @ oty
minor compromises as o maans of vreionging ne;,c&mtacmz wd
placing the onus cé-’ retpoasibility on the weftwn mivers. u
the eventual hirealdoun 1 the tranty negotiations )

Effect of treaty ¢iscuss’ons on Austrian “g:g;g sf:s«« ‘
The US delegati n to the bustriie treaiy negotiatioss repcj'”
)

that Austrian Sc: ,mLm l:adars 2ew in London cors] der th

the Austrian treaty “must be obinived at any cosi,”” The |
Socialists apparently telleve that the US c’-éms;z aot desive to
conclude a treaty at this tiovy, The US delonniling ghserw
that-if this Secinlist interpretatioz f the US pestion s ofll-
cial, it raises a seriovs quecticn co tvcr*mmgf the pegsible
impaet of any brazk in 2 Loncon regotiations o e ‘mﬁz' i |
Socialist Party,

(CIA Corament: ‘Vhile tae prospeect of prolosged ¢ i
ripartife oceupation will be discorragitg to both mﬂor pariz3
of the Austeian cealition Government, CIA dowbis that a br¢ai-
down in the presant treaty diserszions. of iteslf, w1l precyi:
tate a collapse of the con ltiom, |

hee
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Recommendation: to comter pessible aovief actiotn%

US Legation Vienna suggosts that, ia the event of a hrsakddin
in the London negotiztione, the Ub alkte the followl .m’ ShOT:4 2y
action to counter possible chiet moves in sastern JAustriag
(2) establish prompily a food reserve in Viezna to ¢asble &
US to assist the Socialists i reteining control of tn& trads
unions; (b) distribut2 2rns, iac uding sutomatic weppons, m
the Austrian police; ard | c) ¢t the close of the n@g*fdiatimnsé
joln with France and the UK in i8suing a statement “hat the
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three powers will remain in Austria until a saﬂSf&amry oty
is concluded aad will meanwhile tae all necessary mensute;
to assist Austi'ia to preserve i's independence, sovoreigmly
and unity, o

(CIA Corament: CIA believes ithat these ;a2.sures ran
effectively check Communist action in eastern Arst 12, S0 ong
as the USSR contimren to assume a relatively oicive rola, )
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